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                  Types of Negotiable Instruments 

 

 

 

I. Promissory Note (Pronote) : (Section 4) 

 

According to Section 4 of Negotiable Instrument Act 1881, “ a 

promissory note is an instrument in writing containing an 

unconditional undertaking signed by the maker, to pay a 

certain sum of money only to, or to the order of, a certain 

person, or to the bearer of the instrument.” 

Negotiable 
instruments

Promissory 
Note u/s 4

Bills of 
Exchange u/s 5

Cheque u/s 6
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                    Thus, a pronote contains a promise by the debtor 

to the creditor to pay a certain sum of money after certain 

date. Hence, it is always drawn by the debtor called maker of 

the instrument. 

It must be in writing and duly stamped. 

Parties to the promissory note: 

There are two parties in case of promissory note: 

1) Maker / Drawer- Drawer is the person or entity who draws 

pronote. 

2) Payee / Drawee – Drawee/ Payee is the person in whose 

favour the promissory note is drawn or the person whom 

payment is to be made. 

 Specimen of a Promissory Note : 

                                     Promissory Note  

                                                                          Place:< Drawer> 

< Amount>                                                                           Date: 

On demand, I promise to pay < Name of Drawee> or order the sum of 

Rupees < Amount in words > only for value received. 

 

To                                                                                       Witness:    

    < Name and address of Drawee>                             < Name > 

                                                                                          Stamp 

                                                         

                                                    Accepted 

                                                        s/d 

                                                       Drawer                           

 

      

      Stamp 



  

Features of Promissory Note : 

From the definition given in the Act, a valid pronote has 

following features: 

a) It must be in writing- 

A pronote has to be in writing. An oral promise to pay does’t 

become a pronote.  

b) It must contain a promise or undertaking to pay- 

There must be a promise or an undertaking to pay. A mere 

acknowledgment of indebtness is not a promissory note. 

No particular form of word is necessary. It must import a 

clear undertaking to pay, but it is not necessary that the word 

‘promise’ should be used. 

Ex. “ I acknowledge myself to be indebted Mr.Bob Rs. 2000 to  

be paid on demand, for a value received.” 

c) The promise to pay must be unconditional- 

It means the promise to pay must not depend upon the 

happening of some uncertain event. 

Ex. I promise to pay Rupees 500, 7 days after my marriage 

with C. 

d) It must be signed by the maker of the instrument. 

e) The maker must be a certain person 

f) The payee must be certain. 

g) The sum payable must be certain- 

For a valid pronote, the sum of money promised to be 

payable must be certain and definite. 



For example, Mr. Alpha promise to pay Mr.Bim Rupees 100 

and all fines, according to the rules. 

This kind of instrument is invalid as pronote because the 

exact amount to be paid by Mr. Alpha is not certain. 

 

h) Other formalities- 

Pronote should properly state the ‘place’ where it is made 

and the ‘ date’ on which it is made but their omission will not 

render the instrument invalid. The word ‘ value received’ are 

also not an essential part of a pronote, section 118, 

consideration is presumed until the contrary is proved. It 

must be properly stamped as required by the Indian Stamp 

Act. 
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